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and if operating costs for said period 
were reduced to a minimum in accord-
ance with sound commercial practice. 

[G.O. 27, Rev. 2, 37 FR 18466, Sept. 12, 1972] 

§ 281.4 Treatment of subsidy during 
idle status and off-hire period. 

During an idle status period, subsidy 
shall be payable only for such 
subsidizable items of expenses as are 
determined by the Maritime Adminis-
trator, after presentation by the oper-
ator of the facts relating to such idle 
status period, to be necessary for the 
maintenance, preservation, repair, or 
husbanding of the vessel during and 
under the circumstances involved; how-
ever, the Maritime Subsidy Board re-
serves the right to suspend at any time 
the payment of subsidy on idle vessels 
when, after consideration of the facts 
and circumstances regarding such pe-
riod, it determines that an unreason-
able period has elapsed or such idle pe-
riod was not warranted: Provided, That 
as to a chartered ship operated under a 
‘‘Use Agreement’’, operating-differential 
subsidy shall cease to accrue to the 
ship simultaneously with the time it 
goes ‘‘off hire’’ and subsidy shall not 
again accrue to said ship until it is re-
employed in the subsidized service as 
determined in accordance with § 281.3. 
Nothing herein shall limit any other 
rights of the United States with re-
spect to the payment or nonpayment of 
subsidy. 

[G.O. 27, Rev. 2, 37 FR 18466, Sept. 12, 1972] 

§ 281.5 Right of Maritime Adminis-
trator to recover subsidy for any 
period of idleness. 

The Maritime Administrator may, 
prior to payment of subsidy for any 
voucher period which includes a period 
of idleness, require the operator to es-
tablish to the satisfaction of the Mari-
time Administrator that such period of 
idleness could not have been prevented 
in whole or in part through efficient 
and economical operation. The Mari-
time Administrator may recover any 
payment of subsidy for any item of ex-
pense allocable to such period of idle-
ness which in the opinion of the Mari-
time Administrator could have been 

avoided by efficient and economical op-
eration. 

[G.O. 27, Rev. 2, 37 FR 18466, Sept. 12, 1972] 

§ 281.6 Interpretation. 
All questions of interpretation aris-

ing under the sections of this part shall 
be submitted to the Maritime Adminis-
trator for determination, whose deci-
sion thereon shall be final. 

[G.O. 27, Rev. 2, 37 FR 18466, Sept. 12, 1972] 

PART 282—OPERATING-DIFFEREN-
TIAL SUBSIDY FOR LINER VESSELS 
ENGAGED IN ESSENTIAL SERV-
ICES IN THE FOREIGN COM-
MERCE OF THE UNITED STATES 

Subpart A—Introduction 

Sec. 
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282.2 Definitions. 
282.3 Waivers. 

Subpart B—Foreign-Flag Competition 

282.10 Basis for determining foreign-flag 
competition. 

282.11 Ranking of flags. 

Subpart C—Calculation of Subsidy Rates 

282.20 Amount of subsidy payable. 
282.21 Wages of officers and crew. 
282.22 Maintenance (upkeep) and repairs. 
282.23 Hull and machinery insurance. 
282.24 Protection and indemnity insurance. 

Subpart D—Subsidy Payment and Billing 
Procedures 

282.30 Payment of subsidy. 
282.31 Subsidy billing procedures. 
282.32 Appeal procedures. 

AUTHORITY: Secs. 204(b), 603, 606 Merchant 
Marine Act, 1936, as amended (46 App. U.S.C. 
1114(b), 1173, 1176); 49 CFR 1.66. 

SOURCE: 51 FR 34609, Sept. 30, 1986, unless 
otherwise noted. 

Subpart A—Introduction 
§ 282.1 Purpose. 

This part prescribes regulations im-
plementing Title VI of the Merchant 
Marine Act, 1936, as amended (46 U.S.C. 
1171–1176 and 1178–1181) governing oper-
ating-differential subsidy for liner ves-
sels engaged in essential services in the 
foreign commerce of the United States. 
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